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SECRETARY GENERAL MARIO AGUIAR PROVIDED FOLLOWING PRELIMINARY 
INFORMATION ON MOZAMBIQUE'S 1974 BALANCE OF PAYMENTS: 

TOTAL IMPORTS: $480 MILLION 
TOTAL EXPORTS: $240 MILLION 
MERCHANDISE ACCOUNT DEFICIT: $240 MILLION 
NET EARNINGS FROM INVISIBLES: $140-160 MILLION 
CURRENT ACCOUNT DEFICIT: $80-100 MILLION 

2. COMMENT: AGUIAR IS CURRENTLY GOP REPRESENTATIVE IS MOZAMBIQUE 
WITH GREATEST KNOWLEDGE OF ECONOMIC/FINANCIAL SITUATION. WAS 
ACTIVELY INVOLVED IN RECENT GOP-FRELIMO ECONOMIC-FINANCIAL 
NEGOTIATIONS AND WILL RETURN TO LISBON IN SECOND HALF OF 
FEBRUARY FOR SECOND ROUND. BELIEVE HIS INFORMATION ON BALANCE 
OF PAYMENTS RELIABLE AND HIS CURRENT ACCOUNT DEFICIT FIGURE 
IS CORROBORATED BY OTHER SOURCE WHO OBTAINED SAME FIGURE 
DIRECTLY FROM MINISTER OF ECONOMIC COORDINATION GRACA. IT IS 
CLEAR MOZAMBIQUE'S MERCHANDISE EXPORTS HAVE FALLEN FAR BELOW 
EARLIER ESTIMATES (IN OCTOBER. DR. PARCIDIO COSTA ESTIMATED 
EXPORTS AT $360 MILLION, SOME 50 PERCENT HIGHER THAN ACTUAL 
RESULTS - SEE A-170,) THUS AGGRAVATING MOZAMBIQUE'S BALANCE 
OF PAYMENTS SITUATION. FACTORS IN SHORTFALL ARE: DISRUPTION OF 
TRANSPORTATION AND MARKETING CHANNELS; DROP IN PRODUCTION 
CAUSEB BY EXODUS OF TECHNICIANS. DECLINE OF PRODUCTIVITY OF 
WORKERS (DESPITE INCREASED WAGES). AND SHORTAGES OF RAW 
MATERIALS AND SPARE PARTS; AND LOWER PRICES FOR COTTON (IN 
ADDITION TO BEING BAD CROP) AND FOR CASHEWS. 
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